
Confidential Claim Retracted 

Authorized by:. 

Date: Ok5-/l3 

NOV/ 1 -> \%i 

Kenurandon 

To: Area Director, Albuquerque Area Office, ElA 
Attention; Keal Property Î auageiaent 

Ftoa: District tUning SuiJervisor, Albuquerque District. 

Sv±iject: Perfonaancc bond for tlie Jackpile-Paguate rdne. Anaconda 
tvinerals Ccmpany, Pueblo of Laguna Uraniim licases 1, 4 and 6 

Anaconda Minerals Company currently iRcdntainE a perfonaar.ce bond of 
$30 million to satisfy recltuaation req^ireicents for tbe subject leases. 
February 5, 1902, X recommended that this bond be increased to $60 j&illion, 
and you ireguestcd such an increase from Anaconda February' 16. Hy February 5 
recomiaencation was based upon our cstinates of tlie reclsntation costs and 
volumes of uatcrials to be involved. 7'hese estinntes veze necessary' 
because iuiaconda bad vltbdriavn its reclamation plan in August 19B1 and had 
not provided any additional data on anticipated reclamation costis Bxtd. 
materials volumes. 

In March 1982, Anaconda submitted a revised reclamation plan for the subject 
leases, and August €, 1982, An£u»nda provided additu.onal data on anticipated 
reclamation costs and materials volumes. Anaconda estimates that the total 
recl£uaation cost could range from $39.5 million to $'i2.4 million depending on 
tl-.e costs of oontTJictxial services at the time of reclamation. Vie have 
reviewed Anaconda's estimates and have made independent estimates of the 
reclaaation costs. Tlccordingly, %fe have dotemi ned tl;at a performance bond 
of $40 oillion would satisfy the reclamation requiroments of the leases and 
encourage Anaconda's diligent fulfillment of its obligations under the leases. 
Anaconda's tnritten agreement with the Pueblo of I.aguna end tho efforts of 
tlie Jac]q>lle-Paouate EZS Technical Comnittee provide additional assurance for 
saitual agreement on reclamation regul reannts for the leases. 

Z hereby modify my February 5 memorandum to recommend that the subject 
perforsanoe bond be Increased to S40 million, and I reooinaend that you revise 
your Febru2u:y 16 request accordingly. The bond or suitable securities shoxild 
be provided vitlxln 90 days of your request, and you should also consider 
requesting that the bond or suitable securities be provided by Anaoonda's 
parent company, tlie Atlantic Richfield Coi)%>any, since Anaconda lias now diverted 
tumy of its assets. Furthermore, I believe that your request for the increased 
bond should assure Anaconda that portions of the bond xaey be released as 
reclamation of the leases is con$iletcd. 

If you have any questions or desire further assistance, please contact via. 

( ' • ' • 'G SG[j.^[>i!.FC.i.-.r3 

Dole C. Jones 

9388955 
CONFIDENTIAL POL-EPA01-0006995 

http://perfonaar.ce
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Hine Plan File: Anaconda COmprehensive MP 
Lease Corres. Files:; Anaconda Laguna 1!_08 
Chrono 

DCJones:cid Draft: 10/14/82 
DCJones:cid 11/17/82 
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